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FEDERAL JURY CONVI CTS ATTORNEY
| N ADVANCE FEE FRAUD SCHEME

DAVI D N. KELLEY, the United States Attorney for the
Southern District of New York, announced that ERI C KLEIN, of
Harrington Park, New Jersey, was convicted on Friday, July 8,
2005, in Manhattan federal court of participating in a so-called
“advance fee” fraud schene, which cheated victins out of hundreds
of thousands of dollars. KLEIN was convicted after a two-week
trial before United States District Judge LEONARD B. SAND.

KLEIN, a | awer licensed to practice in New York, was
charged with participating in a conspiracy to conmt wre fraud,
as well as two counts of wire fraud in connection with a |ong-
runni ng advance fee schene. The evidence at trial proved that
KLEIN acted as the attorney for LLOYD PROBBER, a three-tine
convicted felon who had previously served jail time for operating
a simlar advance fee schenme, and for PROBBER s conpani es - Pan
G obal Financial Network, Capital Gains Systens, and
| nt ernati onal Devel opi ng Enterprises Agency (collectively, “Pan

G obal”). The evidence showed that, as part of the schene,



PROBBER prom sed victinms that Pan d obal would assist themin
obtai ning funding for various business projects. |In particular,
PROBBER prom sed that Pan G obal would obtain collateral in the
formof certificates of deposit, United States Treasury zero-
coupon bonds, and standby letters of credit, which the victins
could use to help get bank |oans. |Individual victins were
charged up-front or advance fees ranging from $5,000 to $100, 000
for access to the collateral. The evidence at trial showed that
the victinms, after they had paid their fees, received only
wort hl ess pieces of paper called “Notices of Availability.”

The evi dence showed that PROBBER, while still in jail
for a previous fraud conviction, had sought KLEIN s help in
insulating hinmself fromfuture crimmnal liability. The evidence
at trial showed that KLEIN wote at |east two | egal opinions (one
of which was drafted while PROBBER was still in jail) vouching
for the ethics and legality of the Pan d obal | oan prograns;
participated in creating the Notices of Availability and assisted
in drafting contracts, which victins were required to sign, that
wai ved their rights to seek | egal recourse agai nst KLEIN and
PROBBER; and attended neetings at which PROBBER fal sely prom sed
that Pan d obal would assist victins in obtaining | oans. The
evidence at trial also showed that KLEIN maintained attorney
escrow accounts into which victins were directed to wire their
advance fees. KLEIN then distributed the noney to PROBBER

directly or transferred it to another account he maintained in



his own name but to which PROBBER al so had free access. The
evi dence at trial showed that between approximately 1996 and
April 2003, the schene cheated victins out of hundreds of

t housands of dollars in advance fees.

The evidence at trial proved that, despite receiving
repeated conplaints fromvictins beginning in at |east April 1999
that the Pan d obal | oan prograns were a “fraud” and a “conpl ete
scam” KLEIN continued to neet with victins, to receive advance
fees in his escrow accounts, to issue | egal opinions vouching for
the Pan d obal |oan prograns, and to distribute the noney to
PROBBER. I n fact, the evidence established that in Decenber
2000, law enforcenent officers as well as a federal judge warned
KLEIN that he was personally being investigated in connection
with the Pan d obal |oan programs. Neverthel ess, KLEIN continued
to participate in the fraud. The evidence at trial further
showed that, relying upon the fraudul ent | anguage he had hel ped
draft for the |oan programcontracts, KLEIN refused to return
noney to the victins when asked.

In addition, the evidence at trial showed that KLEIN
clearly understood the fraudul ent nature of the Pan d obal
program For exanple, when KLEIN was interviewed by Federa
Bureau of Investigation agents, he admtted that the “Notices of
Avai l ability” provided to the victins were “crap,” and that no
one had ever successfully obtained a |oan through Pan d obal

despite the hundreds of thousands of dollars in fees which he



recei ved.

The evidence at trial further showed that, in addition
to participating in the Pan d obal fraud scheme, KLEIN served as
an escrow agent for other convicted felons in 2000 and 2002, and
recei ved thousands of dollars in advance fees on their behal f.

Sentencing is schedul ed for Cctober 10, 2005 before
United States District Judge LEONARD B. SAND. KLEIN faces a
maxi mumtermof 5 years’ inprisonnent on the conspiracy charge
and 30 years’ inprisonnent on each of the wire fraud charges.

LLOYD PROBBER, who pled guilty to related conspiracy
and wire fraud charges on March 25, 2005, is scheduled to be
sent enced before Judge SAND on July 19, 2005.

M. KELLEY praised the efforts of the Federal Bureau of
| nvestigation for its assistance in the investigation of the case
and trial.

Assi stant United States Attorneys JONATHAN R. STREETER
and THOVMAS G A BROM are in charge of the prosecution
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